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Abstract. The study examines Russia and Iran’s current trade and economic relations and
promising directions for developing trade turnover. The study analyses the main areas
of cooperation between the countries and identifies the main challenges and opportunities.
The analysis showed that the main subject of imports and exports in the countries
is agricultural products. Based on the analysed data on trade turnover between Russia and
Iran over the past five years, an overview of trade volume between the countries is given,
the commodity structure of exports and imports between the countries and the dynamics
of trade development are presented. It was found that the current political and economic
situation in the world contributes to strengthening trade and economic relations between Iran
and Russia. The study also analyses the reasons for the growth in trade volume, including
the impact of the imposed sanctions and the consequences of the withdrawal of several
foreign companies from the Russian market. It has been established that there is an increase
in cooperation between the countries under the influence of sanctions at the present stage.
Based on the results of the conducted research and the identified difficulties countries face
in the modern international market, ways to overcome them are proposed (investment on the
part of Russia, striving for stability in the ratio of currencies to each other and the US dollar).
The purpose of the study is to analyze the trade and economic cooperation between Russia
and Iran, focusing on key aspects and prospective development directions. To achieve this
goal, methods such as the review of scientific publications, analysis of statistical data and
economic development indicators, as well as comparative analysis were employed. These
methods enabled a deeper understanding of the current state of relations and helped identify
key areas for their future development.
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Toproeso-akoHoMuU4yeckue otHoweHnsa Upana c Poccuen
N.H. Benosa ® X, 3akup Xyccaiin Bapart Ay

Poccuiickuii ynueepcumem 0pysicovl napooos, Mockea, Poccutickas @edepayus
Dbelova_in@rudn.ru

AHHoTamms. PaccMOTpeHbI COCTOSIHME TOProBO-3KOHOMUYECKHX OTHOLIEHMH Mexay Poccueit
u VpaHoM W TIepCHeKTHBHBIC HANpaBICHUS PA3BUTHsI TOPTOBOTO 000OpOTA MEXKIY CTpaHAML
IIpoananu3upoBaHbl OCHOBHBIE HAIIPABJIEHUS COTPYAHUYECTBA MEXKY CTPAHAMM, BbIIBIICHBI OCHOB-
HbI€ BBI30BBI U BO3MOXXHOCTH. AHAIM3 MOKa3all, YTO BaKHEUIIMM NPEeIMETOM MMIIOPTa M JKCIOp-
Ta B CTpaHax SIBJIETCS CEIbCKOXO3AMCTBEHHAs Npoaykiusa. Ha ocHOBE JaHHBIX O TOProBIIE MEXIY
Poccueit u UparoM 3a mocnemHue maTh JIeT 0XapaKTepH30BaHbI TOBAPOOOOPOT, TOBAPHAS CTPYKTYpa
JKCIIOPTAa U UMIIOPTA MEXJY CTpaHaMH, JUHAMMKa Pa3BUTHsI TOPIOBJIU. YCTaHOBJIEHO, YTO COBpE-
MCHHas MOJMUTHIECKass U YKOHOMHYECKas! CHTYalllsi B MUpPE CIIOCOOCTBYET YKPEIUICHHIO TOPTOBO-
sKoHOMHYeckHX oTHoleHui Mpana ¢ Poccueil. Tarxoke npoananu3upoBaHbl (hakTOpbl pocTa o0bema
TOPIOBIIM, BKJIIOYAsl BIMSHIE BBEACHHBIX CAaHKIIMN U MOCIIEACTBUHA yX0/1a psia 3apyOeKHBIX KOMITa-
HUI C pOCCUICKOTO PbIHKA. YCTAHOBJIEHO, YTO [10]] BIIMSHUEM CaHKIMH Ha COBPEMEHHOM 3Talle OTMe-
YaeTcsl pOCT HalpaBJeHU COTpyAHUYECTBa MEKAY cTpaHaMmu. [1o pesynasraram IIpOBEIEHHOTO HC-
CJIEIOBAHUS U PACCMOTPEHHBIM TPYIHOCTSIM, ¢ KOTOPBIMU CTAJIKUBAIOTCSI CTPAHBI HA COBPEMEHHOM
MEXYHApOJAHOM PBIHKE, IPEIUIOKEHbI IyTH MPEOA0JICHHS BBIABIEHHBIX CIOKHOCTEH (MHBECTHPO-
BaHHUE O CTOPOHBI Poccuu, cTpemiieHne K CTaOMIbHOCTH OTHOLICHUSI BAIOT APYT K APYTY U K J107I-
nmapy CHIA u T.1.). Lenp uccnenoBaHuss — BbIABUTH KJIFOYEBBIE aclEKThbl U MEPCHEKTUBHBIE Ha-
IIPaBJIEHUs] pa3BUTUS TOPrOBO-AKOHOMUYECKOr0 coTpyrHuuecTsa Poccun u Mpana. Mcnonbs3oBanuch
METOJbl M3yUYeHMsl HAyUHBIX IyOIMKAlMi, aHalM3a CTaTUCTUYECKUX NAHHBIX M IMOKazaTesel JKo-
HOMMYECKOTO Pa3BUTHUS, & TAKKE CPABHUTEIBHBII aHAIHM3. DTH METOABI TO3BOJIMIN NITy0XKe MOHSTh
TEKYIIEe COCTOSIHUE OTHOLICHUH 1 BBIAEIUTH KIIIOUEBbIE HAPABJICHUS JUIS UX PA3BUTHSL.

KaioueBbie cioBa: ToBapooOOPOT, CAHKIINH, COTpynHIYeCcTBO Poccuu u Mpana, SKCIopT, UMITOPT,
SKOHOMHUYECKUN POCT

Bkaan aBropos. benosa M.H. — xonnenmus u auzaiin uccnenosanus; bapar Anu 3.X. — KoH-
HENIMs ¥ JU3aiH UCcCleIoBaHus, cOOp U aHAJIM3 JaHHBIX, HAIMCAaHWe cTaTbu. Bee aBTophl 07100pH-
JI1 OKOHYATEIIbHYI0 BEPCHIO CTaThH.

3asiBienye 0 KOH(IUKTe HHTepecoB. ABTOPHI 3asBISIOT 00 OTCYTCTBUH KOH(INKTA HHTEPECOB.

Hcropus crarsu: noctynuia B peAakiuio 12 nexadps 2024 1.; nopadboTaHa Mocie perneH3upoBa-
Hus 30 suBapst 2025 1.; npuHsaTa K myonukanuu 11 mapra 2025 1.

Jas umtupoBanms: Belova I.N., Barat Ali Z.Kh. Iran’s trade and economic relations with Russia //
Bectauk Poccuiickoro yHuBepcutera apy:x0b1 HaponoB. Cepust: Dxonomuka. 2025. T. 33. Ne 2.
C. 199-212. https://doi.org/10.22363/2313-2329-2025-33-2-199-212
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Introduction

Modern political and economic events around the world have significantly
impacted Russia’s trade and economic relations with partner countries. As aresult of the
developing financial crisis and other events that negatively affect Russia’s relations
with previously economically friendly territories, the government is rebuilding its
trade and economic ties in search of reliable partners. This step, in turn, contributed
to an increase in the number of trade partners of the Russian Federation, not only
in quantity but also in their willingness to build long-term constructive cooperation.
In other words, the restrictions that large Russian companies were subjected to become
a springboard for the country in building new supply chains and forming a group
of new contractors in partner countries.

Based on the presented facts, the analysis of such changes in the foreign
economic relations of the Russian Federation is becoming increasingly attractive
for scientific research. In particular, the analysis of cooperation between Russia and
Iran, in relations with which a significant positive shift has been noted in recent
years, seems promising. Studying the reasons and specifics of such changes, experts
note that the active development of trade and economic relations between Russia and
Iran became possible due to the sanctions restrictions that both Russian and Iranian
organizations are regularly subjected to, as well as thanks to the temporary free
trade agreement between the Eurasian Economic Union and Iran, which received
the status of a permanent agreement in 2023, which It allowed Iran and Russia
to enhance further their positions in international trade, including cooperation
between the countries with each other (Ivanchenko, 2024).

The study aims to analyse Iran’s trade and economic relations with Russia.

The presented purpose of the study should have a step-by-step implementation,
consisting of the performance of several tasks, which were attributed to:

* analysis of the current state of relations between countries in terms of trade

transactions;

* analysis of quantitative and qualitative indicators of economic cooperation

between countries, taking into account data for the last five years;

* research on the reasons for the expansion of cooperation between countries;

identification of promising areas for further development of economic
cooperation.

Materials and methods

When writing the article, an analysis was carried out of the works of domestic
and foreign authors who studied various aspects of cooperation between Iran
and Russia: features of trade and economic cooperation between the countries
(Ivanchenko, 2024); cooperation strategies (Ashkalov et al., 2018); trends and
prospects for the development of cooperation (Filin et al., 2016) existing problems
in relations between countries (Karami, 2022; Karami et al., 2019). In addition, the
historical aspects of the development of trade and economic cooperation between
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Russia and Iran were considered to understand the formation process of the analyzed
relationship in the works of R.A. Tuzmukhamedov (Tuzmukhamedov, 1960);
Ali Omidi (Omidi, 2022); R.O. Freedman (Freedman, 1997); Sh.S. Galbatsova
(Galbatsova, 2012); E.I. Khafizova (Khafizova, 2017); Kozhanov N. (Kozhanov, 2020),
Moore E.D. (Moore, 2012).

The following methods were used to solve the tasks set in the framework

of writing the article:

e search, systematization, and evaluation of macroeconomic indicators
characterizing the current state of Russian-Iranian relations at the present
stage;

* analysis of statistical data and indicators of economic development.

Results

Studying the specifics of the current state of trade and economic activity
in Iran and Russia has allowed us to establish stability between the countries for
an extended period regarding the predominance of supplies of specific products
for export and import. Thus, agricultural goods are first in trade between the
countries. At the same time, significant volumes of oil industry products are
supplied to Russia from Iran, thus raising Iran to eleventh place in terms of the
goods provided to Russia. Russia, in turn, retains the position of the fifth partner
in terms of the volume of goods supplied to Iran, according to more up-to-date data
presented in a message by Deputy Prime Minister A. Novak, at a meeting of the
Intergovernmental Commission on Trade and Economic Cooperation held in early
2024, regarding the goods that Russia supplied to Iran in 2023, the proportion
of goods in the highest demand was distributed as follows: food products are
in the first place in demand and agricultural goods ($2.2 billion); this is followed
by vehicles and other equipment (240 million dollars); wood products, including
paper, are in third place in terms of exports, the share of such goods turned out
to be 5.6%, amounting to 152.4 million dollars; the fifth place was taken by goods
related to the chemical industry, their share was 1.8%, and the number of exports
Thus, it was equal to 49.4 million dollars; the sixth place was assigned to the export
of metals, which accounted for 1.3% of the total share of exports.

As part of his speech, A. Novak also noted that “imports of agricultural
products from Iran account for 57.8% of the total number of supplies. Supplies
of chemical industry goods are in second place ($286.5 million). The third place
is taken by transport and related equipment (79.7 million dollars). Metals account
for only 2.1% of the total share of Russian imports, which amounted to $26.9
million in 2023. Such categories as mineral products, which account for $63
million, and textiles and footwear, with a share of 3.6% ($46.7 million) in total
imports, can differ from exports to Iran” (fig. 1)'.

! The trade turnover between Russia and Iran in 2023 decreased by 17.3%, to $4 billion. 2024.
(In Russ.). Retrieved April 20, 2024 from https://www.interfax.ru/russia/948210
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Figure 1. Key Aspects of Trade and Economic Cooperation between Russia and Iran

Source: compiled by the authors based on data the trade turnover between Russia and Iran in 2023 decreased
by 17.3%, to $4 billion. 2024. (In Russ.). Retrieved April 20, 2024, from https://www.interfax.ru/russia/948210

Thus, food and agricultural products comprise the bulk of trade and economic
cooperation between Russia and Iran. However, collaboration between countries is not
limited to exporting and importing goods. Today’s main opportunities for expanding
trade relations between Russia and Iran include projects like the North-South transport
corridor. This project requires considerable costs, which are focused on further
developing transport networks that would ensure faster delivery of goods from Russia
to Iran and beyond. However, implementing the idea of creating a corridor has other
difficulties. So, by the beginning of 2024, it became apparent that this work was
only sometimes as practical as expected. At the end of 2023, for example, deliveries
of several goods were delayed for up to 60 days because the ports of the Russian
Federation did not have time to fulfil their obligations to service trade turnover. This
situation arose due to problems related to this corridor’s infrastructure in the Russian
Federation’s territory. In particular, the following shortcomings were identified:
in Astrakhan, there was an apparent lack of places where cargo ships could dock; there
were not enough ships themselves to transport goods; and, finally, the ports lacked the
necessary number of warehouses for the redistribution and sorting of goods, as well
as cranes for loading them.

An equally significant reason is a purely natural phenomenon that prevents
the transportation of goods by water and consists of the shallowing of the Volga-
Caspian Canal.

The consequence of these reasons in March 2023 was not only an increase
in the transportation time of goods but also an increase in the cost of this service
by 100% compared to the same period of the previous year, which amounted
to seven thousand dollars.

The development of Iran’s relations with Russia has also ensured thanks
to the work of the Russian-Iranian Commission on trade and economic
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cooperation, within the framework of which more than a hundred projects have
been approved at the present stage aimed at the development of trade, energy
industry, banking, transport industry, space research, effective relations between
regions, as well as the development of other sectors, including special issues
related to the management and regulation of water resources, the use and
protection of water bodies, ensuring access to clean drinking water, efficient use
of water in agriculture, industry and everyday life.

Considering the issue of trade turnover between Russia and Iran, it is essential
to note that from 2019 to 2022, there were positive dynamics in the volume of exports
and imports. However, in 2023, this trend did not continue, and there was a significant
decline of 17% in the size of trade turnover between Iran and Russia, which eventually
was at most $ 4 billion (fig. 2) (Hamidi, Mozdkhah, 2025).

6
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Figure 2. Dynamics of trade turnover between Russia and Iran, 2019-2023, billion dollars

Source: compiled by the authors based on data from “ITC Trade Map” and “Interfax Information Group”. Narrow
corridor: why trade between Iran and Russia is declining. 2024. (In Russ.). Retrieved April 20, 2024 from https://
www.forbes.ru/mneniya/509074-uzkij-koridor-pocemu-sokrasaetsa-torgovla-mezdu-iranom-i-rossiej

A significant jump in the volume of imports and exports between Russia and Iran
in 2021 was achieved due to the following reasons:
* Iran needed large supplies of wheat and other grain crops due to the drought,
which negatively impacted the country’s own harvest in 2021,
e thanks to advanced modern medicine, Russia was able to manufacture and
supply vaccines to Iran during the COVID-19 pandemic;
* 2021 became a stage in extending the agreement between Iran and the EAEU,
which made it possible to extend the free trade zone created at the initial
signing of the agreement in 2019.
The sanctions imposed by the West on Iran in 2021 contributed to the expansion
of trade relations with the Russian Federation because sanctions prevented cooperation
with several European countries.
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Not so significantly, but the marked growth continued in 2022, although not
in such significant volumes. Again, the reason for the increase was the sanctions
already imposed on the Russian Federation.

However, in 2023, the growth trend did not continue, and there was a significant
decline of 17% in the size of trade turnover between Iran and Russia, which eventually
did not exceed $4 billion?.

It is also important to note that with a general decrease in the volume of trade
between Russia and Iran, this decrease occurred due to areduction in the share of exports
of goods from Russia and not due to imports from Iran, which, on the contrary, increased
by 15.8% in 2023 compared to 2022, thus amounting to $1.29 billion. Consequently,
goods coming to Russia from Iran remain relevant in the Russian market and demand.
However, the demand for the export of several goods to Iran turned out to be low last
year. We are talking about the supply of wheat. According to official data, the refusal
to purchase wheat from Russia led to a decrease in exports of goods from Russia,
which decreased by 27.1% and in 2023 turned out to be equal to 2.7 billion dollars.
According to experts, the demand for wheat decreased due to the good harvest of this
crop in Iran last year, because of which there was no need to purchase Russian wheat.
It is confirmed in the words of the President of the Federation of Iranian Flour Industry
Associations, Dr H. Yazdjerdi, who informed the press that the country is celebrating
a relatively large wheat harvest in 2023, so there is no need to import this product.
However, several experts believe this product could still be supplied to Iran unofficially.
They see the reason for this in the fact that [ranians use the services of Cargill to import
agricultural goods, which, starting in 2023, stopped its cooperation with Russia in the
supply of grain products®.

Analysing trade and economic cooperation between Russia and Iran, it is also
important to note that the sanctions actively imposed by Western and European countries
against Russia in recent years have led to the strengthening of trade and economic
relations between Iran and Russia, including the expansion of the list of subjects of this
cooperation, which at the present stage includes the following activities.

In addition, the withdrawal from the Russian market of several large brands
of clothing and footwear, suppliers of household products, and other companies
contributed to the desire of the relevant Iranian brands to provide their products
as a substitute for sanctioned goods. The Russian Council of Shopping Centers
announced these possibilities during their official meeting with representatives
of the Iranian fashion industry at the Iranian Embassy. Mainly, leather products were
considered such products, including not only clothes but also shoes and bags, the cost
of which is affordable for both the low-income and high-income segments. Iranian
manufacturers of household chemicals are also taking steps to replace brands that have
left Russia, such as Procter & Gamble. It is important to note that the quality of the

2 Narrow corridor: why trade between Iran and Russia is declining. 2024. (In Russ.). Retrieved
April 20, 2024 from https://www.forbes.ru/mneniya/509074-uzkij-koridor-pocemu-sokrasactsa-
torgovla-mezdu-iranom-i-rossiej

3 The trade turnover between Russia and Iran in 2023 decreased by 17.3%, to $4 billion. 2024.
(In Russ.). Retrieved April 20, 2024 from https://www.interfax.ru/russia/948210
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goods offered for replacement is quite high and can freely compete with brands that
have left Russia. In addition, due to the withdrawal of Western insurance companies,
Iran is seeking to occupy this niche in the Russian market. The first step in this direction
is the registration in Russia in October 2023 of the Miran insurance company, which
is a subsidiary of Mir Business Bank, which is a Russian legal entity of the Iranian
bank Bank Melli Iran.

Thus, the withdrawal of major brands from the Russian market opens opportunities
for Iranian companies to occupy new niches in the Russian market. Iranian brands are
showing interest in products competing with global brands and are striving to gain market
share in various fields such as clothing, footwear, household chemicals, and insurance.

An analysis of the consequences of sanctions for Russia showed that they
only contributed to the formation of fruitful and promising relations with Iran, both
economically and politically. At the same time, paradoxically, Russia still needs to lift
the sanctions it has adopted against Iran (Karami, 2022).

Despite the significant role of sanctions in developing trade relations between
Russia and Iran, other fundamental links were involved in the initial formation of this
cooperation. Sanctions have become a further catalyst, but nothing more.

Thus, a significant step in the formation of solid relations between the countries
wasnoted back in 2013, when Russia and Iran began to take an active part in the formation
of their relations. By the modern period, throughout the eleven years of building strong
relations, representatives of both countries have repeatedly organized meetings and
events aimed at strengthening ties between the two countries. This cooperation has
become increasingly limited not only to export and import issues but also to issues
of strategic partnership, security issues and other issues related to political activities.

In addition, relations began to form in the field of studying the culture of the
countries, in the exchange of scientific potential, and the development of tourism. The
changes have not spared the sphere of the economy, as well as the military industry.
The latter factor had a powerful impact on the cooperation of the countries when
they joined forces in resolving the military conflict in Syria, which made it possible
to ensure the safe existence of not only Iran but also other countries in the Middle East.

Since both countries are engaged in supplying energy to other countries,
a special place in the dialogues between the Russian Federation and Iran was occupied
by understanding the issue of increasing exports and imports of non-primary goods.
Thus, S. Katyrin, Chairman of the Board of Directors of PJSC “CMT” and president
of the Chamber of Commerce and Industry of the Russian Federation, has repeatedly
noted that Iran has gained significant experience in maintaining a stable economy
in response to regular attacks from the West in the form of sanctions: “At the same
time, the country, striving to provide itself with goods that some forbade it and others
were afraid to sell, managed to make some progress in the development of some of its
own industries, which objectively expands the range of promising cooperation between
states, not only trade, but also production™.

4 SCO and BRICS 2024: development of trade and economic relations between Russia and Iran.
2024. (In Russ.). Retrieved August 07, 2024 from https://wtcmoscow.ru/company/news/5373 /

206 INTERNATIONAL TRADE IN THE CONDITIONS OF GLOBALIZATION


https://wtcmoscow.ru/company/news/5373

benosa U.H., bapam Anu 3.X. Bectauk PY/IH. Cepusi: Dxonomuxka. 2025. T. 33. Ne 2. C. 199-212

As noted earlier, this stability was supported, among other things, by the possibility
of creating a free trade zone thanks to the agreement between Iran and the EAEUP.

Simplification of customs control in the Russian Federation for Iran also plays
an influential role. E. Ladynina, head of the Federal Customs Revenue Service,
discussed this at the business seminar “Doing business with Iran” held at the end
of 2023. E. Ladynina noted that Russia and Iran have quite close cooperation
in this area: “The implementation of the pilot project ‘Simplified Customs Corridor’
is designed to expand the advantages of a company with the status of a scientific and
economic operator. We are already talking about a wide range of products. These are
fish, seafood, dairy products, fruits, vegetables, i.e. the list of goods for which the
simplified customs corridor operates has already been formed™®.

The fruitful results of cooperation between Russia and Iran began to be particularly
evident only in 2023 when Iran joined the SCO. During the same period, the free
trade zone continues to operate, and the structure of exports and imports is gradually
expanding qualitatively. According to E. Ladynina, at the present stage, the idea
of developing a position of special operators who will be authorized to solve economic
issues on behalf of countries is being solved, which will ensure faster and easier
cooperation. In addition, issues of organizing collaboration in matters of legal security,
as well as granting the status of paramount importance to goods imported from Iran,
are also being discussed’.

On December 25, 2023, the Eurasian Economic Union (EAEU — the Republic
of Armenia, the Republic of Belarus, the Republic of Kazakhstan, the Kyrgyz
Republic, the Russian Federation) and the Islamic Republic of Iran signed a Free trade
Agreement. The objectives of the Agreement are “liberalization and simplification
of trade in goods between the EAEU and Iran by reducing or eliminating tariff and non-
tariff barriers, supporting economic and trade cooperation, diversifying trade, as well
as strengthening closer cooperation in various sectors of the economy”®. As of July 2024,
this agreement is still at the stage of ratification, after which duties on goods imported
from Iran will cease to be levied. Today, the Comprehensive Strategic Partnership
Agreement between Russia and Iran continues to be discussed and is being prepared
for signing. Work continues the formation and improvement of the efficiency of the
transport corridor service through Iran. In conclusion, it is essential to note that Iran
has become a member of the BRICS, which in 2024 is chaired by Russia.

Speaking about the prospects for the development of trade turnover between
Russia and Iran, today, forms of productive cooperation are being built in relation to trade
in the aircraft industry since Iran is showing significant success in its development.

5 SCO and BRICS 2024: development of trade and economic relations between Russia and Iran.
2024. (In Russ.). Retrieved August 07, 2024 from https://wtcmoscow.ru/company/news/5373 /

6 SCO and BRICS 2024: development of trade and economic relations between Russia and Iran.
2024. (In Russ.). Retrieved August 07, 2024 from https://wtcmoscow.ru/company/news/5373 /

7 SCO and BRICS 2024: development of trade and economic relations between Russia and Iran.
2024. (In Russ.). Retrieved August 07, 2024 from https://wtcmoscow.ru/company/news/5373 /

8 SCO and BRICS 2024: development of trade and economic relations between Russia and Iran.
2024. (In Russ.). Retrieved August 07, 2024 from https://wtcmoscow.ru/company/news/5373 /

MEXIAYHAPO/JIHAS TOPTOBJIA B YCIIOBUAX INTTOBAJIN3ALIUN 207


https://wtcmoscow.ru/company/news/5373
https://wtcmoscow.ru/company/news/5373
https://wtcmoscow.ru/company/news/5373
https://wtcmoscow.ru/company/news/5373

Belova .N., Barat Ali Z.Kh. 2025. RUDN Journal of Economics, 33(2), 199-212

The second direction can be considered the pharmacology goods. Another direction
in the development of relations between the countries is the expansion of the range
of fruits and vegetables imported from Iran, as well as the supply of various types
of meat products and other food products to Iran. Finally, it is important to note the
prospects for trade in electrical equipment between countries.

At the present stage, Iran is a source of various minerals. New power plants are being
built in the country, such as the Bushehr nuclear power plant. Active work is underway
to expand transport interchanges and increase the railway track (Rasht — Astara line).
Soon (at the beginning of 2025), it is planned to launch from the Vostochny Cosmodrome.
For this launch, Russian specialists have prepared a device for Iran, which will be launched
specifically to solve issues of interest to Iranian specialists. This step, in turn, is the starting
point for joint activities in the countries, including space exploration’.

The RF CCI makes a significant contribution to the development of relations
between Russia and Iran. In April 2024, at the meeting of this council, the importance
of the union of the two countries and the need for further development of their
cooperation was emphasized. At the same time, this cooperation was considered both
from the perspective of broader interaction with the inclusion of other countries and
in relation to the interaction between Iran and Russia. The importance of developing
a strategy for long-term cooperation and consolidating Russia’s trade positions in the
Iranian market was emphasized'.

In addition, at the meeting of the CCI Council, it was noted that the
strengthening and growth of trade between the countries are expected due
to an increase in the efficiency of the transport corridor, the development of tourist
activity, and the construction of a new railway that will connect not only Russia
and Iran but also Azerbaijan'.

In general, cooperation between Iran and Russia is a rather promising project. The
countries regularly organize various events, meetings, seminars, and other movements
that allow them to share experiences, participate in each other’s issues, and maintain
economic, scientific, and political ties.

In addition, according to the latest news published by the newspaper
Kommersant in June 2024, Gazprom PJSC aims to expand its field of activity,
including by entering the Iranian market and carrying out pipeline deliveries
there. A memorandum was signed between Iran and the Russian Federation
to advance this idea, and soon, representatives of Iran plan to sign a firm contract.
According to analysts’ calculations, Iran may need from 3 billion to 10 billion
cubic meters of gas per year'?. The memorandum was signed with the Iranian

? SCO and BRICS 2024: development of trade and economic relations between Russia and Iran.
2024. (In Russ.). Retrieved August 07, 2024 from https://wtcmoscow.ru/company/news/5373 /

1SCO and BRICS 2024: development of trade and economic relations between Russia and Iran.
2024. (In Russ.). Retrieved August 07, 2024 from https://wtcmoscow.ru/company/news/5373 /

"'SCO and BRICS 2024: development of trade and economic relations between Russia and Iran.
2024. (In Russ.). Retrieved August 07, 2024 from https://wtcmoscow.ru/company/news/5373 /

12Relations with Iran are gradually pumping up. 2024. (In Russ.). Retrieved August 07, 2024
from https://www.kommersant.ru/doc/6822117
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gas company National Iranian Gas Company. The details of the cooperation
remain undisclosed. At the same time, both sides believe that this memorandum
is only the first step towards fruitful collaboration between the countries in this
direction. For example, Gazprom PJSC aims to become one of the developers
of the gas industry development system in Iran. In addition, the company wants
to take an active part in the implementation of relevant construction projects and
in the extraction of appropriate minerals.

It is important to note that Gazprom PJSC began to enter the Iranian
market, especially actively, when its cooperation with European countries was
significantly reduced. Tehran, in turn, occupying a leading position in the
world in terms of gas reserves, has not been able to become a major exporter
in recent decades due to its permanent presence under sanctions. Consequently,
sanctions have played a significant role in the development of relations between
the countries.

According to the online edition of Vedomosti, Russian President Vladimir Putin
also stressed that regardless of the results of the upcoming elections in the Islamic
Republic of Iran, relations between the countries will continue to develop.

The Russian President noted that the trade turnover between the two countries
in 2024 increased by 14% compared to the same period in 2023. According to him, the
free trade agreement between the Eurasian Economic Union (EAEU) and Iran will
also contribute to strengthening economic ties. Vladimir Putin stressed that Russia
supports Iran’s application for observer status at the EAEU. The Russian President
added that Moscow and Tehran are also united by the desire to create a multipolar
world order.

In addition, experts see three main ways to develop relations between the
countries:

* ensuring the smooth operation of the railway connecting the cities of Rasht

and Astra, which are members of the North-South transport corridor;

* creation of a company structure that will export Iranian goods to Russia;

* obtaining a share in the ports of Makhachkala or Volgograd and creating

a consortium with Russia and Iran for gas production in the Caspian Sea.
At the present stage, Iran owns 53% of the shares of the Solyanka port in the
Astrakhan region, through which a significant share of exported products
to the Russian market passes.

Despite the strengthening of relations between Russia and Iran, it is important
to note that in the long term, it is important to resolve a few problematic aspects of this
cooperation.

The first problem for Iranian exporters is the need to return foreign
exchange earnings to Iran’s economic and banking system. This requirement
was introduced in 2018 after the United States unilaterally withdrew from the
JCPOA (Joint Comprehensive Plan of Action, also known as the Agreement on the
Iranian Nuclear Program) and introduced a policy of “maximum pressure” on Iran,
including the imposition of several sanctions. The essence of the need to return
foreign exchange earnings is that Iranian exporters are obliged to exchange rubles
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received in Russia for Iranian rials through a bank, which leads to losses due
to the difference in exchange rates between the two countries. This problem also
affects money transfers, which is why many businessmen prefer to use the services
of exchangers. To solve this problem, it is necessary to set the exchange rate for
the purchase of the ruble at the bank’s branch as close as possible in value to the
exchange rate of the Iranian currency. This step will reduce the losses of Iranian
entrepreneurs and increase their motivation for cooperation with Russia. Thus,
the optimization of the currency exchange process between the two countries
contributes to the development of economic relations and stimulates cooperation
between Iranian and Russian businessmen.

It is also important to consider such a problem as the need for more
consistency in the value of the currencies of Iran and Russia in relation to the
US currency. This instability creates certain difficulties for businessmen of both
countries, who use dollars to carry out their transactions and only after that
convert the funds received into the currency of their country. Achieving the
stability of the exchange rate between the ruble, the rial, and the US dollar plays
an important role in minimizing risks and preventing possible losses. In the
face of sanctions and economic uncertainty, both sides of the transaction should
strive to ensure that financial transactions are carried out with the least risk and
maximum efficiency.

Let’s consider another problem — the significant predominance of exports from
Russia ($4 billion) compared to exports from Iran ($1 billion). These figures indicate
the formation of a lack of balance between the number of rials and rubles, because
of which there is a deficit of 3 billion rubles. The solution to this problem is to attract
investment from Russian exporters to Iranian projects. Such projects include for
example, projects in the transport industry, the development of free economic zones
in Iran, and agricultural production. By deciding in favor of investing, domestic
enterprises will also be able to contribute to the implementation of projects that will
later become an effective source for further exports to other countries of products
supplied from Iran.

Conclusion

The study of the specifics of relations between Russia and Iran allowed
us to establish that the cooperation of these countries has always included the
implementation of active trade and economic activities. At the same time, the main
sources for exports and imports have always been and remain products grown
by agricultural organizations. However, as in any other area, with changes in world
politics and the economy, as well as under the influence of Western sanctions actively
adopted against Russia, relations between the countries are also changing. Today,
there are more and more prospects for further strengthening cooperation between
Iran and Russia.

Undoubtedly, such changes require a revision of some organizational issues
of cooperation, including the development of transport links between countries,
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a change towards greater openness in foreign exchange transactions, the inclusion
of new promising projects in the list of areas of cooperation, an increase
in investment from domestic enterprises, etc.

Consideration of the current state of the economies of both countries also
led to the conclusion that cooperation between Russia and Iran is an effective
way to counter modern external challenges that both countries face daily. Such
cooperation will make it possible to compensate for products and goods that
have gone away due to sanctions, thereby maintaining the economic stability
of Russia and Iran.
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